





share of China in total rubber consumption
increased from 23% in 2005 to an estimated
35% in 2009,

Could you briefly ekpla.in your major
contributions as the IRSG chief.

I would like to mention the following areas:

e When I became Secretary General, the
IRSG had no formal forecasting capability.
There were some, consistent estimates as
to where the rubber economy would go in
terms of statistics, but there was no formal
mathematically structured modelling
system to provide sets of forecasts. Having
done all this forecasting at the university
before, I could bring the forecasting model
to the IRSG, because the institute where I
used to work was restructured and nobody
was available to maintain the modelling
system. Now the IRSG has a complete
modelling system running for forecasting
vehicles in use, sales and production, tyre
sales and production as well as consump-
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tion and production of natural as well as
synthetic rubber.

® The improvement in forecasting and the
resulting higher profile and visibility of the
IRSG were one of the main reasons why
membership in the Panel of Associates, the
industry members of the IRSG, roughly
doubled during my tenure.

e | am also very satisfied with the smooth
relocation of IRSG’s offices from Wembley,
England, to Singapore, in 2008. That move
to an area closer to the centre of the rub-
ber industry resulted in the turnover of
nearly the entire staff of six employees,
which includes three economists. While
this transition put a strain on the organisat-
ion, there was no significant interruption in
the output provided by the new staff. After
the move, the new staff managed to further
improve the quality of the statistics and the
forecasts, not the least because of our
improved proximity to and interaction with
many of the stakeholders.

e The output of the IRSG Secretariat has also
been streamlined with 4 times per year the
Rubber Statistical Bulletin and the Rubber
Industry Report. The latter contains short-
term forecasts: current year and next year.
Two times per year long-term forecasts,
typically 10 years ahead, for NR and SR
consumption and production as well as
their basis for vehicle and tyre sales and
production forecasts are presented in the
World Rubber Industry Outlook.

® There is also more government interest in
the IRSG. In 2006, India and Nigeria
rejoined the IRSG. And earlier this year,
Indonesia decided it would again become a
member, although that action still has not
officially taken place. In addition, Vietnam
has indicated its intention to join. China is
seriously considering doing so. In addition,
there is strong interest in Brazil, Cambo-
dia, the Philippines and Myanmar. This is
enhanced by the kind of analyses currently
provided by the IRSG Secretariat as well as
the proximity to countries in Asia. In the
near future, the European Union will also
be a full member, representing all EU
member states. Expanding membership
will brig about opportunities to further
improve the quality of the data and fore-
casting.

e Finally, during these five years, the IRSG
forged strong cooperation with the Asso-
ciation of Natural Rubber Producing
Countries (ANRPC) and the International
Institute of Synthetic Rubber Producers
(IISRP) in terms of data collection and
forecasting. Working together has provided
better quality of information and a more
consistent line of forecasting. It also
resolved the problem of these organisat-
ions coming up with different data.

What are the measures taken by the
IRSG to sustain the rubber industry’s
growth, especially in times of the global
economic recession?

The IRSG has as its mission to be the
authoritative source of statistical data and
analysis for all aspects of the rubber industry,
including production, consumption and trade
in rubber as well as rubber products. The
seminal purpose of the Secretariat is to
prepare current estimates and analyse future
supply and demand trends, while undertaking
statistical and economic studies on specific
aspects of the industry so as to continually
improve its value-added service to stakehold-
ers. Therefore, the IRSG should not be in-
volved in policy advice or in taking measures
affecting the rubber industry’s growth.
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We foresee India’s

rubber consumption
to grow to around

2 million tonnes by
2019. This may

be enough

to overtake Japan

How is the mutual co-operation be-
tween the IRSG and ANRPC working at
present? How has it benefited the global
rubber industry?

Strong cooperation between IRSG and
ANRPC was initiated in 2007, The first
ANRPC-IRSG joint workshop on Improve-
ments in Statistics and Forecasting for the
Rubber Industry was held in Singapore in
January 2008 and the second joint workshop
was held from June 29 to July 1, 2009.
Progress, especially at the second joint
workshop, was very good. A work plan at a
country level and at a bilateral basis between
individual countries and the IRSG and the
ANRPC was developed to enhance forecasts
of natural rubber supply potential in relation
to planting and improvement in clones.

Meanwhile, a Task Force has been set up
between the International Rubber Research
and Development Board (IRRDB), the national
Rubber Research Institutes, the ANRPC and
the IRSG on assessing the consequences of
climate change on natural rubber production.
It is quite likely that a possible third joint
workshop will include the aspect of quantify-
ing the influence of climate change on
natural rubber production as one of the main

topics.

What about the mutual co-
operation between the IRSG
and IISRP?

After some initial discussions
between the IRSG and the IISRP
in February 2005, it was envis-
aged that there were certain
activities in the sphere of statis-
ties and forecasts which could be
tackled jointly through a period
of close cooperation, to the
benefit of both organisations. It
was decided that a project
should be undertaken concerned
with medium-term forecasts of
consumption of SR by type and,
following subsequent approval
by the members of each
organisation in late-2005, work
commenced.

The project gives forecasts of
consumption of natural rubber
and selected types of synthetic
rubber. It is prepared on the basis of an
expansion of the annual model used by the
IRSG with input in terms of data and expertise
from the IISRP. The following five major types
of SR are selected:

- Styrene-butadiene rubber (SBR)
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Polybutadiene rubber (BR)
Ethylene propylene diene monomer
rubber (EPDM)

Nitrile rubber (NBR)
Polychloroprene rubber (CR)

The project and its results fostered a
period of close cooperation between two
important bodies associated with the world
rubber industry resulting in an additional and
valuable dimension to the statistical work
undertaken by the IRSG and the IISRP. The
first report with forecasts up to 2010 was
published in August 2006 and was much
appreciated by the industry. Annual updates
are published in the middle of each year.

How do you visualise the prospects of
the industry for the short-term, say, for
the next five years from now?

In 2008, rubber consumption was reduced
by 3.6%. The latest estimates of the IRSG, as of
December 2009, are for rubber consumption to
decline in 2009 by about 5.5 to 6%. These
forecasts normally vary during the year, but
despite the turbulent circumstances, they have
been remarkably steady this time around: In
February our forecasts for 2009 was for a
decline of 6.4%, in April, we predicted a 7.0%
decline and in August, forecasts were for a
6.5% decline in 2009.

Our forecasts for 2010 are based on
perhaps somewhat optimistic forecasts of the
IMF for 2010. The IMF forecasts the world
economy to grow by 3.1% in 2010 and over 4%
for the years thereafter. This leads us to
forecast growth in rubber consumption in
2010 to reach over 11% which results in an
average growth over the years 2008-2010 of
less than 1%. In 2011, growth may reach
around 5%-6% and afterwards, growth rates
will decline to about 2 to 3% during 2012
to 2015.

However, if we apply a more pessimistic
scenario for world economic growth, assum-
ing an extended recession scenario, then the
growth rate of world rubber consumption is
expected to be 5.6% in 2010.

What are your views on the global
supply, consumption and demand trends
for the longer term future?

For the longer term future, we expect that
rubber consumption will continue to grow to
around 30 million tonnes by 2049 if the

, optimistic scenario of the IMF will materialise.

In an extended recession scenario, this will be
around 29 million tonnes. China will continue
to consume over 30% of rubber in the world.
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